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2 http://www.arab-api.org/course9/pdf/analysis-a.pdf ~ Accessed: 09/09/2010 at 21:39
¥ DESMULIERS Gérard, HERBIN Fréderic and al, p.299.

* BECKET Michael, ESSEN Yvette, Op. Cit, p.71.

> PARDOE J, translated to French by Anna-Clercg-roques, « 24 lecons pour gagner en bourse ». Edition
Maxima, Paris, 2010, p.45.

79


http://www.arab-api.org/course9/pdf/analysis-a.pdf

A Jalasl) &l pdiga g a1 G Juadl)

A Y] g agdl ra Sl e Yad ) 0jme B dwiall dasad (gl
cs )l s Jal e G sall aliaY)

Dl Al bl Y Sl Dlie e AN e o5 stey el Gallaall oY)

Al (e sleall DS GadBi Y] & Loy adl ) e g Wl el V) e L agad)
A Qlhall 5 (a yall o AL 2080 (G2 5 caguall a8 g aal g a8, 8 R AnlaEY)
s 5all 5alai@Y) a8l ) e Aladie agadl and A0l Gl liel il e e 4l
Lonie (of ecaglall JS 8 aguVL BalinaV) iy 138 "Lpagad Gl 5 Al g il Jly Laxie
& Glgaial (i Levie A 5 Gl (8 Leagnd dad adi i g b degall a3
G Al e Y L i e e 13 g (Gl G leeed Aad palisd) B pladl) Bdas

BN

.‘)A.LLMAA

sa Sl Jlanll dga el AN (e lJIwad) o pdlal i) Lpa -
Jefiaall o aldl) Lalin) 5 S8 o @l cagudl jaad Ldiadll slatVh sl e 45,08 aac
OS5 o Ly 5 Wls sailal) Caglall e gl bl sl dala@Y) Cag ylalls cdilala
G gl Ja g ((San g gl el i) olaiWh sl b Sl (i) (8 Lot oo
Aagl il de i aa g YV 4l ddaa o e o S el
Lo ¥ 6l Jalsil) o o) sl mgia 35y iiny e puaga Gudd A8) Jaladl) -
Jalatll (a GlIA by Gl (el (gl G sllal) Lale Juany Al il Y Sy L4l Ll
sac el oSy agaal)l mad A0 D Ll Qi) A Cum o) B adaiog Lag V) Lpay Yl
o oSed L Al Jlaall Lgardig 0 ¥ 5 bl dgay s (alian (Adhiae e g )l
VoY olai¥ 13 el AV Jlaal Ly La Wl 0ilad) Al olas) & ol Y Ly
DA Gl Gl s e il Qe mgie eddiae G lede (i daial g BaclE aa g
"Biased Decision” 4 jalaiyl i yay L 5l o sunsa b emay 5 i)

B o asiln aded Al 5 Sl ) Qlaall ) (adYL 4ge 5 oS AEY) 13
o Gali Y SN 1368 capad) Jan iaie L3l A JISE b el Ak e 5 Jlaal)
Y Ve @ ¥ il 5 4y dilas) G ybse o ey M Slasy) dl) Qs
ol Cplla ) Caline o AllA ¢
il Jiaill e o e e pgall Adadl) Aadly A jlha a5 o)l i) AL -

Fm g L) die i Lo cqal) el o) ai b Al e sl ey 58 Gl

80



A Jalasl) &l pdiga g a1 G Juadl)

s el Ay s 85 e Jasd o oY) el jsall Al 3 2LV e 6 S (i
L oalaasy)
dld Sl Jalanl) Aol Uadi e L Wile iy <) ) all Adadl) 4ol e e jlay) Al
ol 20 sl 3 Wl agdl el A3 5 Adlan) dlule e adiey ) Qs oY elld
55l Aladl) Ayl e 5 lay) Al LS clual)
oo o Buda Gl pie sk Bak oo el gn Al 138 Gl gl o slladl Jslay
Ll o cuany Al @l il aae (8 il asall Gl 3 siall el gadl asd ok
L iyl
Gl o) oo i A Y ) Jatll ) pise o) teUadY) ced AS Al B -
Loy 5 clleall clia ¢l 5a) "Day trader’ cesdl cojuaall (Sey 3 il Jsh aadl 5 6l il
Gllee daay g 4l 2l sae o i) W cagud) uin e ol 53 4
o) iy Ll Dlie pe ol Jalail) gie o g o ey Lo 138 5 gl (e e Al b
g el Y o) Gl Jaad ) AiLaYl S a0 e 48 sale) & Gae pen g
olladl s N (Uaal Jlaa) o)y clS il aae o) LS8 o € Uadl) Gl Jlaal
" Buy and Hold " LaléaV) 5 el il daagl i ¢ sloasy )

B omal)l J s Gussl 690 Croeiinall (i Y LaliaY) 5 el pal dagl m o V)
sa3 b5 (30) O asay adiin (,1999-21900) oalal) ald ) (amy & s 1)
O g sl 138 .%30.8 5 a8 5 )bl Jaray 51 el 17.7 La a8 dass fie dyia ) Bae Caala (aliasY)
Lad i Ladl o) G 8140w 3.6 US (6l 1 oed 44 Janey S (aliad) sa gl
e LY Gaatl o) il Al e e ) Jidatll oY Glld cdabia sl ) sl bl
oy Lo a5 RlATY) a5 gl Ay vie Jluall paldil anll 5 o i V) sas & gall Ay
Bl Jars 5 aguall e pmlisdl G g G Jsaall 5 "Market Timing' ¢ sedl < s
rie Al 5Ll ¢ la s (55l

! www.onthemoney.com  Accessed:03/05/2011 at 18:15

81


http://www.onthemoney.com

A Jalasl) &l pdiga g a1 G Juadl)

3 kudd) £ la siad Jal (e ARBaT Gua) gl ailal) Jara 1(11) a8 Jgan

a5 k) £l i) Jal (e (Al ilal) (gt by | Janay Bled (iad )

%33 %25

%50 %33

%100 %50

%300 %75

%400 %80

%900 %90
%1900 %95

www.onthemoney.com : juaall

) B Ase Jeda de g laiad B o M B Saclaad) AR Judadll oS Y -
DA 38 Jal e Lale S5 cagaal) maad Ay i by (6 asas paad Gl agmy tr g sud)
L B jual d3ie Baa (A B0a N e (34880 dua B aay Lo o LY

Hearl 038 5 ottt (e slan Y Gl ) dalatl ko) Jalasll Aga gall cfaliiy) 3.2

D o Baadl gl e S 8 Taged) e AS A el o ald) Qi) Gas -
0o Osml¥) lladl Gaay Cum @l an g G ) s o0 Wasale | s et agud)
s A LD o3a (e 33 5 oyl Jlaall (Say lin g 4ke 53l e 5 oy
el Haw e Tk AS a J€ il Liasad deaaall il Jilasll @ )85 Gk 00 pend)
oS Al 5 ) Jlad) o gy 0 lalial) 8 MAS) 08 Lghad 3 caal ol claglaal) amd -
Z A e sl Jalo (e )l il o) g cilgad) calin b paan ) a5 3 (e yiine
i)y Gadd JB e el nonS laga 5 Uy by Le 1 cdiladl Bl o giad el g Al

B Ay ldiiul (a8 plua (8 oy 8 Lae 3 i (53 5 panadie (318 JE e i s
Lowsall ddleiall ) 488 96 o) deapally Adaaall Jal gl JS &y Dlaid) -
Ge A el cciliall g LNl Al Mt o) Jlad) (o 5 5 el Jia Y oalall ) sganll
el (39 8 (K o) Ay dasall ol e il Lals e SN Jal el DS &Y naal
& 5 (Jalgal) oda o) e bana il Tk o oS 4l (a8 38T e )
DA Il ey 5 oY) g Jd e el adgd ) Jidanll 5y 8 4y JsaY) Gl
o2 ) sl sllaall agy ¥ Jsal) s 45 danall Gl petd) ey Giyk e

' IPO : Initial Public Offering
82


http://www.onthemoney.com

A Jalasl) &l pdiga g a1 G Juadl)

DA A Jead e G ad Baadl Gl hla ol 8 A U sas Lo eyl
L gally Aagnal 3a0SY) axe 5 il Ja 6 (5 e

s Al oy wia Al lssall dlay o T@smd) Joda bl LAY dagle ol -
Jdsad anll gl jlaal camy 4 Gl elgagd 8 jlnay) )8 e Jal (e GlS e
G 3 Gl g L) el e85 Ll dilail) adde Cuny Y sl 13 5 Gl
Al g I e dlaiaal) dad 3l golss Ul 5 (mlia) ais 50 Ao 8 ages o)
Manly ) Jlaall o gy 104 8 sadl Al G S ) Adgnd) dadl) culs o A -
058 Lasale ad ¥) caguall A gl Aail (g gled ST A a sal) Aadl) (6 Laxie o) 3 )8
Glaill Jee Jiae o G Lo 13 5 dasal dadll e 3G el agadl A8 sl dadl
Zll G G b s I 5 L o3 e o) il )8 3AT S Yy ¢ oul)
aa3 e liey @A)l Qs peal edat Ua 5 cJaiall b dssal) pgas aas aii ) 13
ARl de )5 8 8 Adle IS Loy 45 )l Aime Alaa] B agll mas 28 e

L@ g BoliS Ay it g Al Judaty 3
L) oY) BeldS 4yl iy 2513

"Eugene FAMA"® "Ll (pa sl Cisha e 21965 diw (3 gud) 36l Ay ki skt
s liSy Claslaal mllay 3 G andl 58 o iSH el G5 andl’ 1 IS £ BSH (5 gudl Cayay 5
Glasteall IS Al jn ge Aailll Aapmall 5 sl Aadll Sy AL 2850 o5 Cusy
Jal€ I8y (e €l ) 3sndl & Al Gl Y lend o @ adaadl) el 1) 5 b gl
Lee 51 OIS Lagn R slaa sl DDl (S Y 4 58 (3 51 306 3 pumiall 5 2.5 58 53l ila el
A el s L 5 daslall adn o oSl il JS OV @lld (o) o il
# il shaal) s (05 dbeadl (ol 2l Laa

39u4 ‘LB:\LHI 2P ‘L._.;Al:\.g_d\ J:\;..d\ Jt\r,l

¢iladd 4l calS Buisness School Booth Chicago s taill du jiey Syl Gl 5 3l Ziaall 0Ll use (21939)lald (pom 52 2
W a5 Behavioural Finance &l shadl 5 3) ) 36U Jsa (a1l 5 2l (31 Y] Jsn i Leanl ¥l 2e 8
Asdall (i 8 3 3163 el Jsa Slag) S 50
www.chicagobooth.edu/faculty/bio.aspx ?person id=12824813568  Accessed: 03/03/2011 at 09:27 : xadll
¥ Ph. D Dissertation: FAMA Eugene, “the Behavior of Stock Market Prices”. At The University of Chicago Booth
School of Business. USA. 1964, p.133.
* BRUNNERMEIER Markus, “Asset pricing Under Asymmetric information”. Oxford University Press Inc, Great

Britain, 2001, p.100.

83


http://www.chicagobooth.edu/faculty/bio.aspx

A Jalasl) &l pdiga g a1 G Juadl)

8 o) BeliS Ay a8 cilaluia 2.3

o s Lol Q) el e ba g b ol ilaba sae e (3] 56 li€ &yl i

358 Ol 5 (el ¢Osllag agd (Al ()5 jaaly Al G aTiuall (e jaS 20 2a g

¢agn S e

il 4855 ol s o il sany paise (Y (K0 Y -

Gl add (B ool JS Ciph e lgle Jsasd) de 5 dilas 4l Clagladll -

¢Jgal Callss ey -

sl i daeliall Glall bl YIS soaldl Giaal) Glide Je cloglad -
¢4 pdic A%y phay Haai alhall

Dl e 8 iy Lee aaal) il glaall aana 5 Aag e Jladl 3535 oo Gl -

-

e
ook a8l (Sar V5 A pdan ki el e ol Gl enY) BelS ALk a0
aid Zaaall s o S cila a6 gl 5 )

2 o il gine T Y 5 sndl 80l Ay ylai 0 (3 gaud) B il glana 3.3

¢Camaall (5 siwall -

(o sl Gl (g giall -

(gl (s sl -
Glashed) o pan @3 o) sl Ll Camcall (5 gl chmdal g giwal) -
ot o glaadl (f Ly 5 eJ il ann 5 el Jon lasbeall @l o (g paiosall Zaliall 5 )
zisai ) hawi ¥ amdy Vo Jpde Jlue Al S ped) an 8 W sde Gy el )
ol e Jifiey sl o450 a3y ) Jdal) )l el ¢Sl
o sbeall Yl 4 e a4l g il Chual (5 siall il 1 g g8l Chaal (5 shnadl -
Ghiiad ol Joa claglie o osliany ol Gli (g aas 5 an) A8

! DESMULIERS Gérard, HERBIN Fréderic and al, Op. Cit, p.406
% LEIGHTON Vaughan Williams, “information Efficiency In Financial and Betting Markets”. Cambridge
University press, Great Britain, 2005, p.p. 84-155.

84



A Jalasl) &l pdiga g a1 G Juadl)

ddaill Gyl o ) o dsand Aplse) on Jully 5 da)all (8 da o) Dl

L e sbeall (i ¢y sShay (3 peTinnall JS Y ¢ onii)
Caai (5 sivnall 8o S5 o Lo pay G o5 siane el a5 sial 138 15 g8 (5 glanall -
O Y e gl Bian e el S A Al 5 Al e gleall ) dELYL g sl
IS OV Lk ge e ) Giss oSa Y 5 il S a5 g e gleal) 228 S

) gha a3 pilie daslaall i () sSlay (el
) o) B A8 Ay yau dga gall alEIN 4.3

Ay (DY) o Ly e et Llh ) Bl 3lS 3 lal Al drsall daly
st o LS Ll il el adL el el B8S e oy peised) S J pean Allaiu
2 3l e s Jal) 108 Al 5 adey Gany A8 3 Y (31 ) 80 liS 4yl Calia "Ll

sl Sa Yo Wede baie mi s sae b et G el dapall dually
G 5 Al ) G gal & 0 PEll) e daall (b el Qs aladnly
i e cday Lisna WSk pgaad) and 5 3ondl o) 353 5 Ylaa) (3l oY) 36 LS 4l Al acas
LSl e aas Gy L sl (6 L ped) aa ad A sda) 5 SE Al
e o) od dal (e 33andl Ay ) il il ol a0 'Behavioural Finance" 4l
aeils e () adlEed G paiaal) (e S aae dla o 5 L AELIL T AdlEe a2
coSlaall sla) 8 agaal) e 38 ja o il

L8 Ayl 4ol Hlas) o) aly st ) Jalail Alad (e a3l A slae Jal (e 5 Gl
ooV sall Jamdll & Agdal) Ly oLl

! Ar.wikipedia.org/wiki/a s 3:US iua 4 Accessed: 06/03/2011 At 10 :33
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¥ Daniel KAHENMAN : Nobel Prize 2002

* Master Dissertation : Haoming Geng, Cheng Wang, “The performance of technical Analysis: A case study In
Chinese domestic A share”. Umed University, Sweden,2010, p.16.
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l, = 1000.

* Euronext, "CAC40 Index Description”, January 2009.

® Euronext, “Calculation and Publication of index value CAC40 Index .
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Turnover =Y Trading volume of each day over last 12 months
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For Conpany from1l to 20 /*Alcatel, Air liquid, Al stom..Vivendi*/
| nport Market Data (); /*Data Inport is NManual */
For Indicator from1l to 6 /*SVA MCCD, stochastic, RS, Mnentum DM */
Generate Signals (); /*Depending on indicator */
Execute Transactions (); /*Sinmulate buy & sell orders*/
Save Strategy report (); /*final Value, Return Rate, Efficiency rate*/
Next | ndi cat or
Next Conpany
Show Result screen (); /*All results are resumed in one table*/

End of Backt est
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Y. One indicator returns on 20 companies
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Two years average return =
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(Average — Portfolio Starting amount)

Two years rate of return = . .
(Portfolio starting amount)

:Yearly Average Rate Of Return 3as) g 4uud dilall Jaws siall Janadll -3
Average = 100000 (1+1)2
| Average
i= . -1
100 000
s S L) jle e JiB 3 @l sxe PFailed Operations s mla) cililaad) e -4
.5 100 000

S ) alie e a3 ) &l sae"Winning Operations” dad jll cilblasll sac -5
: Eal G
. 505 100 000
:"Global Efficiency Indicator" 4aalladll alall ,d 5l -6

e\ e 83 A5 5lie Jal e CACA0 iinal s siaall £)aY) Cilas 23y ("CACA0" yiige yshi =7
DAL Al aa g el ol ey s 5 i) Al ) yEgall e S
Bl Ay b 85al (s e — 55 Ale B 53l (5 g

5l Ay 8 5E5a) (s siase

) Points at the end of the period — Points at the begining of the period
Evolution percentage = .100

Points at the begining of the period

100



AR Jalail) o pipal A5l 5080 JLAA) 5 Gadad 1Y Juadl

9621.46 sy S 22009 din b el el o an

— [~
3936.33 -3240.7¢ 100

Evolution percentage =
3240.75

%3.69 iy aal 5 el eldf i 22010 L & L

. 3804.78 — 3950.61
Evolution percentage = .100

3950.61
%17.40 s s 5¢ (2010-22009) piiie s sl olaf kil dplly
= . 3

. 3804.78 — 3240.75
Evolution percentage = .100

3240.75

2 o desda %17.40 ssley CACAD Ldse #1 o giud) baugiadl Juddl of

Lgiw 908.7 (s gl 5
- gAY @lﬁ dgm b
DA fpe e e Ll o8 ol ie E il i (18) o, Jpoad sl

Lo siall 2ilal) cawn il 3ol iyt Jal e 5 A (ppde 5 A Lgaey Lo
Ay podie e pdse JS Gukd vie Jiasdll " Average Return™

Dbme Cua e Jul sl b b s Ao Al @) pdell Ayl 5 aal o Laadl
s sinal) 2lal) Jane

Ghaal alad) Jlma s & pdsall G 55 1(19) ad) Jgaa

Rank Indicator One Year Average Percentage
1 Momentum 21,69%
2 RSI 21,33%
3 Stochastic 19,69%
4 DMI 1,83%
5 Moving Average 0,58%
6 MACD -0,43%
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Abstract:

This dissertation deals with the role of technical analysis when investing in stocks,
and its predictive ability issue. In order to do so we undertook the following methodology:

We began first with stock market investment basics which every one should be aware
of before getting into the investment world.

Then we dealt with theoretical part of technical analysis, some of the most important
indicators such as moving averages, MACD, directional movement index, momentum,
stochastic and RSI. We ended by discussing main criticism held against technical analysis.

In the Empirical study, we implemented a Backtesting program, which allows us to
simulate and test the predictive ability of the technical indicators mentioned above. The
sample was composed of twenty companies quoted in the French CAC 40 index for a period
of two years (2009-2010)

The result was that momentum, stochastic and RSI generated satisfying returns,
While Moving average, MACD and directional movement index generated unsatisfying
returns.

Keywords: Technical Analysis - Stock market — Stocks - Buy & Sell signals — Backtest -
CACA40.



Résume:

Ce travail a pour but de montrer comment l'analyse technique constitue un outil
d'aide a la prise de décision d'investissement dans les actions en bourse, ensuite de tester la
capacité prédictive des indicateurs technigues. Pour cela nous avons procédé de la maniere
suivante:

Dans un premier temps, nous présentons les connaissances de base de
I'investissement dans les actions en bourse, que toute personne désirant se lancer dans le
monde de I'investissement boursier devrait savoir.

Dans un deuxieme temps, nous exposons l'aspect théorique de I'analyse technique,
les principaux indicateurs utilisés, comme: les moyennes mobiles, MACD, Le mouvement
directionnel, le Momentum, le stochastique et I'index de la force relative...etc. nous
terminons cet aspect théorique par un débat concernant les principales critiques apportées
a I'analyse technique.

Dans I'étude empirique, nous avons implémenté un programme sur Excel qui permet
de simuler et de tester la capacité prédictive des indicateurs techniques Ccités
précédemment. Le choix de notre échantillon s'est porté sur une vingtaine d'entreprises les
plus liquides du CAC40, et cela sur une durée de deux années (2009-2010).

Le résultat auquel nous aboutissons montre que l'indicateur du Momentum,
le stochastique et I'indicateur de la force relative ont tous donné de bons résultats, tandis
que l'indicateur des moyennes mobiles, le MACD et le mouvement directionnel ont donné
des résultats moins bons.

Mots-clés: Analyse technique — Bourse — Actions — Signaux d'achat et de vente —
Backtest — CAC40.



